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Dry Pea Market Classes

Marrowfat

Yellow Austrian
Peas Winter
Peas

USDA/ARS Dry Pea, Lentil, Chickpea Breeding Team
Kevin McPhee, Fred Muehlbauer and Weidong Chen

USDA-ARS and WSU
Pullman, WA




Lentil Market Classes

Brewer
e Richlea
e Laird

Eston

e Pardina

Turkish
Red



Kabull Chickpea Market Classes

Café Type Small Kabuli Milky hite




2002 Farm BiIll
Pulse Loan Program

Loan Rates, Direct Payments and Target Prices for Covered Commodities
Loan Rate Direct Payment Target Price

Crop Unit | 2002-2003 | 2004-2007 2002-2007 2002-2003 | 2004-2007
Corn Bu. $1.98 $1.95 $0.28 $2.60 $2.63
Sorghum Bu. $1.98 $1.95 $0.35 $2.54 $2.57
Barley Bu. $1.88 $1.85 $0.24 $2.21 $2.24
Oats Bu. $1.35 $1.33 $0.024 $1.40 $1.44
Wheat Bu. $2.80 $2.75 $0.52 $3.86 $3.92
Soybeans Bu. $5.00 $5.00 $0.44 $5.80 $5.80
Minor Oilseeds |lb. $0.0960 $0.0930 $0.0080 $0.0980 $0.1010
Cotton |b. $0.5200 $0.5200 $0.0667 $0.7240 $0.7240
Rice CW. $6.50 $6.50 $2.35 $10.50 $10.50
Dry Peas cwi. $6.33 $6.22
Lentils cwt. | $11.94 $11.72
S. Chickpeas  |cwit. $7.56 $7.43
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Lentils Chickpes
( AC)omana ( AC) PeayLentil,
(AC) Chickpea
Prod. oy s (Ac)
2006 proj. {910,000 |460,000 {124,000 |1.5 mil
2005 799,078 /416,180 {96,498 1.3 mil.
2004 502,839 337,609 | 36,377 897,421
T T /
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U.S. Dry Pea Production
United States Pea Acres 2004
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Crop Year' Dry Peas |Lentils ' Chickpeas | Total
(MT) (MT) (MT) (MT)

2006 Proj. | 777,000 |250,400 |56,246 1.08 mil

2005 666,500 225,700 45,157 937,400

2004 494,000 |1/5,000 {17,120 686,000




North Dakota Specialty Crops vs. ND Summerfallow Acres
2001-2005
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40 Years Dry Pea Prod. (MT)

. DryPeaProduction by Country (MT)
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40 years of Dry Pea Prices

U.S. Dry Pea Production (MT) vs. #1 Price

Metrie Tons S : FAO, USDA, USADPLC 1972 - Present
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40 Years of Lentll Prod. (MT)

Lentil Production by Country (MT)
1961 - Present
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40 Years of Lentil Prices

U.S. Lentil Production (MT) vs. #1 Price

Metric Tons 1972 - Present
Source: FAO, USDA, USADPLC
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Marketing Loan/LDP Payments

Marketing loan benefits 1/
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W YWhest B Feed grains & Qilzeeds BUpland Cotton mEice mCther 2f

1995 1999 2000 200 2002 2003 2004 2005
Crop vest

1997
1/ Includes markaing loan gains, certificate gains, and loan deficiency payments as of

Nowember 2, 20045,
2f Inzludes peanuts, dry beans, peas, lentils, honey, wool, and mohair C<2E70,000 .

Source: Famn Service Agency, LS04


http://www.ers.usda.gov/Briefing/FarmPolicy/gallery/ldp.gif
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Direct Payments 04/05 ($/Ac.)

Direct payments per hase acre, crop year 200405

I per base acre
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Source: U508, GO0 Buaged, Febrary 2005,


http://www.ers.usda.gov/Briefing/FarmPolicy/gallery/dpperacre.gif

Counter Cyclical ($/Ac.)
2002/03 — 2004/05

Counter-cyclical pagments per base acre, crop years 2002'03-04'05

T per baze acre
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Direct Gov't Pavments

Direct government payments

F killion
B _FEF and other conzervation O Production flexibilty contracts
=0 4 E Direct payvment= O Emergency assistance
Bl Counter-cyclical A Marketing loans & LDPs
B Dairy W Peanut & tobaccoco buyout
25
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1996 1997 1995 1999 2000 20 2002 2003 2004 2005
Calendar year

Source: fBfa MAarsr oo se, Movember 20058, Boonomic Researmch Sernvice, S04


http://www.ers.usda.gov/Briefing/FarmPolicy/gallery/directpay.gif

Total CCC Payments (Cash) by Crop

W‘(‘ USA DRY PEA

Crop Years 2003 -2005 O & LENTIL COUNCIL
($ Thousands)
Source: FSA Budget Division, CCC
CY2003 CY2004 CY2005*

CrOp LDP DP CCP Total LDP DP CCP Total LDP DP CCP Total
Corn 37,016( 1,088,681 20] 1,125,717 2,660,996( 2,107,411 2,448,643| 7,217,050| 4,346,377 2,109,238| 2,947,800] 9,403,415
Grain Sof 1,847 103,350 9] 105,206 124,480( 198,107 158,882] 481,469 134,237 199,321 158,900] 492,458
Barley 81| 43,301| 52,751 96,133] 79,969 81,598 53,735| 215,302] 42,700 83,590| 106,486] 232,776
Qats 940 1,748 0 2,688 2,551 3,034 0 5,585 4 3,056 0 3,060
Wheat 3,766 601,151 0] 604,917 70,710]1,139,891 0]1,210,601] 18,239 1,135,609 0] 1,153,848
Upland C{ 10,290 319,875 391,791 721,956 387,219 615,283|1,375,512|2,378,014] 176,405 611,092|1,375,512] 2,163,009
Rice 186,466| 212,837 12,632| 411,935 50,951| 425,841 159,389] 636,181 60,0001 424,900 87,444] 572,344
Peanuts 3| 38,532 139,266] 177,801 1,000{ 69,110{ 172,344 242,454 271 68,886 200,975 270,132
Soybeans 6] 303,991 0] 303,997] 290,062| 598,209 O] 888,271 18,562 597,998 0] 616,560
Sunflowe 305 6,622 0 6,927 0] 13,262 0 13,262 16,656 13,310 0] 29,966
Canola 3,684 2,472 0 6,156 3,110 4,985 0 8,095 13,242 5,020 0] 18,262
Crambe 44 70 0 114 4 140 0 144 0 140 0 140
Other Min 157 415 0 572 0 821 0 821 1 820 0 821
Lentils 2 0 0 2 111 0 0 111 5,880 0 0 5,880
Chickpea 72 0 0 72 132 0 0 132 305 0 0 305
Dry Peas 3,672 0 0 3,672 31,438 0 0] 31,438 35,382 0 0] 35,382
Wool 1,888 1,888 6,314 6,314 7,171 7,171
Mohair 2,310 2,310 4,113 4,113 2,327 2,321

*Includes Estimate for FY 2006 Payments of 2005 Crop Year obligations
LDP=Loan Deficiency Payments
DP=Direct Payments

CCP=Counter Cyclical Payments
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2004 Marketing Loans

2004 Loans & Loan Forfeiture

Commodity Orig Loan Qty Forfeit Qty Forfeit Amt
WHEAT 178,385,702.28| 8,134,059.67| $27,486,135.76
CORN 1,366,097,764.58| 22,147,335.04| $41,660,857.89
BARLEY 8,279,877.12 252,258.74 $445,541.57
OATS 3,308,143.76 79,651.12 $99,236.71
SOYBEANS 426,027,240.58 464,574.40] $2,318,157.71
SORG 5,512,014.41 161,034.67 $560,208.30
LENTILS (MT] 36,905.00 476.00 $118,703.27
PEANUTS 1,948,031.88 105,827.50| $38,002,646.63
UP 3,495,652.00 7,321.00f 9$1,872,803.69
CANOLA 1,043,601.02 3,723.00 $34,923.05
RRICE 147,319,500.32 745,160.34| $4,841,291.91




P.L. 480 Purchases

2002-03 2003-04 2004-05 2005-06
Sep-Aug(MT) Sep- Sep- Sep-
Aug(MT) | Aug.(MT) | May(MT)
(YTD)
Lentils 49,550 40,600 75,370 69,780
($23 Mil)
Green 40,010 41,160 38,560 20,100
Peas ($6.3 Mil)
Yellow 15,760 34,810 65,040 59,440
Peas ($10 Mil)
Chickpeas 9,290
Total 114,610 116,570 178,970 149,320

($39 Mil)
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USADPLC Transportation
2006 Policy Positions

 Rail Transportation
— Rail Service
— Rail Rates
— Captive Shipper/Rail Competition Legislation
— Northern Tier- Double Track

 River Transporation
— Dredging River System
— Opposition to Dam Removal
— Barge Rates and Service
— Container Service to Ports



Transportation Issues
Competitive Rates

e BNSF RATES  Canadian Pacific Rates
 Hopper Car- Ray, ND to e Hopper Car- Estevan,SK
Vancouver, BC $3,737 + to Vancouver, BC
FSC $463.61 = Total $3,325.79 + No FSC =
$4,200.61 Total $3,325.79
— $874.82 Disadvantage < Box Car- Estevan,SK to
 Box Car- Ray, ND to Vancouver, BC $2,463.28
Vancouver, BC $2,999 + + No FSC = Total
FSC $463.61 = Total $2,463.28
$3,462.61

— $999.33 Disadvantage



Food Domestic Uses

End-Uses of Peas, Lentils, and Chickpeas

CY 2004 Total Dom. Food Sales
Dry Peas = 63,425 (MT)

100
90 _ Lentils = 49,000 (MT)
30 Chickpeas = 10,200 (MT)
20 | Total = 122,625 (MT) ($23 Mil)
60
: v % 3%
30 0% 0% 1%
20
10 4% 1%
0 S AT B W
Canned / Packaged Dry / Dry Soup Mixes Baby Food Pet Food Unique Value-

Jarred Soups Canned Whole Added
Products



USADPLC Domestic Marketing

Program

e Turover Straus Group

— ldentified Best Value-Added
Product Opportunities

— New Product Development
=> Market Entry => Moving =
Peas, Lentils & Chickpeas Ethnic Flatbreads
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Tortillas
$6 Billion

New Soups N _ _
| $3.8 Billion Energy Bars Starch Mixes / Side Dishes

$ 1 Billion $3.6 Billion


http://rds.yahoo.com/S=96062857/K=tortillas/v=2/SID=w/TID=SCD_200/l=II/R=1/SS=i/OID=fb8fe5bb6cf29264/;_ylt=A0Je5m3nozZEV0QAjh6JzbkF;_ylu=X3oDMTBwM3Z0MjNhBHBvcwMxBHNlYwNzcgR2dGlkA1NDRF8yMDA-/SIG=1diq9dm67/EXP=1144517991/*-http%3A//images.search.yahoo.com/search/images/view?back=http%3A%2F%2Fimages.search.yahoo.com%2Fsearch%2Fimages%3Fp%3Dtortillas%26ei%3DUTF-8%26fr%3DFP-tab-img-t%26x%3Dwrt&w=147&h=131&imgurl=www.gourmetsleuth.com%2Fimages%2Fmexicantortillasrecipes.jpg&rurl=http%3A%2F%2Fwww.gourmetsleuth.com%2Fmexicantortillasbreadsrecipes.htm&size=7.5kB&name=mexicantortillasrecipes.jpg&p=tortillas&type=jpeg&no=1&tt=15,918&ei=UTF-8
http://rds.yahoo.com/S=96062857/K=flatbreads/v=2/SID=w/TID=SCD_200/l=II/R=14/SS=i/OID=a245d01669e23cf8/;_ylt=A0Je5x9JtzZEN8kAZU.JzbkF;_ylu=X3oDMTBxOW9rczNrBHBvcwMxNARzZWMDc3IEdnRpZANTQ0RfMjAw/SIG=1dhe60j2c/EXP=1144522953/*-http%3A//images.search.yahoo.com/search/images/view?back=http%3A%2F%2Fimages.search.yahoo.com%2Fsearch%2Fimages%3Fei%3DUTF-8%26fr%3Dslv1-mdp%26p%3Dflatbreads&w=200&h=170&imgurl=www.msn.handbag.com%2Fgraphics%2Flibrary4%2Fweeknight2.jpg&rurl=http%3A%2F%2Fwww.msn.handbag.com%2Fprint%3Fpageid%3D%7B20261F57-2AEC-4227-9BFE-98A094FB1069%7D%26&size=20.0kB&name=weeknight2.jpg&p=flatbreads&type=jpeg&no=14&tt=282&ei=UTF-8
http://rds.yahoo.com/S=96062857/K=Pasta+Roni/v=2/SID=w/TID=SCD_200/l=II/R=3/SS=i/OID=8782fe9ba9621cf2/;_ylt=A0Je5qjWtzZEvLsA4QSJzbkF;_ylu=X3oDMTBwNWVrdWNsBHBvcwMzBHNlYwNzcgR2dGlkA1NDRF8yMDA-/SIG=1dglc2rn3/EXP=1144523094/*-http%3A//images.search.yahoo.com/search/images/view?back=http%3A%2F%2Fimages.search.yahoo.com%2Fsearch%2Fimages%3Fp%3DPasta%2BRoni%26ei%3DUTF-8%26fr%3Dslv1-mdp%26x%3Dwrt&w=292&h=207&imgurl=www.quakeroats.com%2Fqfb_OurBrands%2Fimages%2FProductArray%2FRoni.jpg&rurl=http%3A%2F%2Fwww.quakeroats.com%2Fqfb_OurBrands%2FBrandDetail.cfm%3FBrandID%3D6&size=101.3kB&name=Roni.jpg&p=Pasta+Roni&type=jpeg&no=3&tt=152&ei=UTF-8
http://rds.yahoo.com/S=96062857/K=soups/v=2/SID=w/TID=SCD_200/l=II/R=8/SS=i/OID=4ec72464f11111ca/;_ylt=A0Je5xYyuDZEUsoAxQOJzbkF;_ylu=X3oDMTBwMHQ3amU4BHBvcwM4BHNlYwNzcgR2dGlkA1NDRF8yMDA-/SIG=1dobkjtcl/EXP=1144523186/*-http%3A//images.search.yahoo.com/search/images/view?back=http%3A%2F%2Fimages.search.yahoo.com%2Fsearch%2Fimages%3Fp%3Dsoups%26ei%3DUTF-8%26fr%3Dslv1-mdp%26x%3Dwrt&w=256&h=324&imgurl=bnu.elementkstaff.com%2FStudent_Course_Materials%2Fbnu%2FCookingatHome%2Fsoups.jpg&rurl=http%3A%2F%2Fbnu.elementkstaff.com%2FStudent_Course_Materials%2Fbnu%2FCookingatHome&size=43.6kB&name=soups.jpg&p=soups&type=jpeg&no=8&tt=53,685&ei=UTF-8
http://rds.yahoo.com/S=96062857/K=energy+bars/v=2/SID=w/TID=SCD_200/l=II/R=5/SS=i/OID=dcbc655f558412ca/;_ylt=A0Je5x57uDZEqHUAGUKJzbkF;_ylu=X3oDMTBwY2NqbTVoBHBvcwM1BHNlYwNzcgR2dGlkA1NDRF8yMDA-/SIG=1fvt75qsv/EXP=1144523259/*-http%3A//images.search.yahoo.com/search/images/view?back=http%3A%2F%2Fimages.search.yahoo.com%2Fsearch%2Fimages%3Fp%3Denergy%2Bbars%26ei%3DUTF-8%26fr%3Dslv1-mdp%26x%3Dwrt&w=160&h=120&imgurl=www.ctv.ca%2Farchives%2FCTVNews%2Fimages%2F20031117%2Fpower_bars_031117%2F160_energybars_20031117.jpg&rurl=http%3A%2F%2Fwww.ctv.ca%2Fservlet%2FArticleNews%2Fstory%2FCTVNews%2F1069086018790_64495218%3Fhub%3DHealth&size=5.8kB&name=160_energybars_20031117.jpg&p=energy+bars&type=jpeg&no=5&tt=8,626&ei=UTF-8

Domestic Uses: US Feed Pea Usage
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Maximum Value of field peas at different

costs of corn and soybean meal

Soybean Meal (48%)

($ per ton)

Corn
($ per
Bushel) $175 $200 $225 $250 $275 $300

$/Bushel $/Cwit $/Bushel $/Cwt $/Bushel $/Cwit $/Bushel $/Cwt $/Bushel $/Cwit $/Bushel $/Cwt
$1.50 $2.50 | $4.17 | $2.60 | $4.33 | $2.75 | $4.58 | $2.90 | $4.83 | $3.05 | $5.08 | $3.20 | $5.33
$1.75 $2.75 | $4.58 | $2.90 | $4.83 | $3.00 | $5.00 | $3.15 | $5.25 | $3.30 | $5.50 | $3.45 | $5.75
$2.00 | $2.95 | $4.92 | $3.10 | $5.17 | $3.20 | $5.33 | $3.40 | $5.67 | $3.50 | $5.83 | $3.65 | $6.08
$2.25 $3.15 | $5.25 | $3.30 | $5.50 | $3.40 | $5.67 | $3.60 | $6.00 | $3.75 | $6.25 | $3.85 | $6.42
$2.50 $3.35 | $5.58 | $3.50 | $5.83 | $3.60 | $6.00 | $3.80 | $6.33 | $3.95 | $6.58 | $4.05 | $6.75




U.S. Dry Pea Exports YTD

USA Dry Pea Exports By Country

2004 2005-06 (Sep.-Jan.)
Top Ten (MT) Top 10 (MT)
CANADA 57,038 |Spain 64,844
CUBA 50,647 |Canada 27,083
INDIA 27,735|India 18,355
SUDAN* 18,815/|Philippines 8,136
PHILIPPINES 14,233|China 5,258
KENYA* 13,941|Cuba 5,000
ANGOLA* 13,703|Belgium 3,674
UGANDA* 10,886|Peru 2,955
MEXICO 7,565|Mexico 2,646
BURUNDI* 5,212|0Others 56,389
TOTAL Exports 274,116| Total Exports 194,341




GLOBAL DRY PEA MARKETS

Canada vs. USA Sales CY 2002-2004

Source: USDA/Global Trade Atlas

Total Imports

CANADA

Exports MT

USA Exports

Country MT 3 yr avg MT 3 yr avg
India 712,912 412,097 10,278
Spain 487,955 369,436 754
Belgium 306,171 36,882 1,855
Netherlands 182,605 1,806 336
Iitaly 112,439 12,179 1,405
China 85,473 68,306 226
Bangladesh est. 100,215 84,215 545
Cuba - est. 70,500 50,215 20,291
Germany 53,767 22,699 119
Pakistan-est. 49,115 31,115 549
USA 45,444 34,496 Nn/a
Canada 44,491 n/a 40,013
Colombia 42,535 33,337 1,113
Philippines 24,954 7,204 13,944
UK 23,397 1,961 1,071
Peru - est. 22,000 19,208 2,695
Brazil 21,609 8,838 13
Taiwan 20,397 0,231 2,074
Sri Lanka 19,504 1,959 30
S. Africa 19,215 11,213 1,752
Switzerland 18,540 o5 53
all others 325,757 125,314 79,765

TOTAL - WORLD

2,788,995

1,341,806

178,881




U.S. Lentil Exports YTD

U.S. Lentil Exports By Country

2004 2005/06 (Sep.-Jan.)
Top 15 (MT) Top 15 (MT)
SPAIN 27,898 [ETHIOPIA™ 42,233
SUDAN™ 12,796 |SPAIN 13,760
PERU 7,502 CANADA 6,124
ETHIOPIA*™ 6,318 RUSSIA 4,910
CANADA 5,926 ZAMBIA* 3,694
ERITREA™ 5,732 PERU 3,638
UAE 4,982 SUDAN 3,490
HAITI> 3,659 EGYPT 2,657
MEXICO 3,558 GREECE 2,408
ITALY 2,804 ERITREA 1,967
CUBA 2,505 ITALY 1,573
BURKINA™ 2,457 BOLIVIA 1,442
SOMALIA* 1,982 BURKINA 1,331
CHAD* 1,474 MEXICO 1,165
GREECE 1,392 OTHERS 6,696
TOTAL Exports 102,262 | Total Exports 97,088

* PL 480 Sales




GLOBAL LENTIL MARKETS
CANADA VS. USA SALES CY 2002-2004
Source: USDA Global Trade Atlas CANADA
Total Exports MT | USA Exports

Country Imports MT 3 yr avg MT 3 yr avg

Sri Lanka 90,534 5,213 377
Algeria 60,829 49,531 46 1L
Colombia 59,307 49,164 371
Egypt 49,949 16,949 O
Spain 42,582 16,1471 25,515
Bangladesh 36,728 17,674 O
India 33,790 11,050 4571
France 29,9471 8,442 o2
Mexico 29,053 21,376 2,695
Iitaly 28,708 17,425 3,285
Peru 23,246 O,395 7,417
Germany 21,684 10,549 679
Turkey 18,406 13,813 131
Ven'zuela 17,298 17,283 15
UK 16,491 2,290 71
Ecuador 15,306 11,410 12
Germany 15,228 10,549 679
Chile 15,110 10,9271 O
lusa | a3842| = 8079 = n/a
NMorocco 11,623 8,976 O
Others 334,062 69,617 52,280
Total - World 063,718 385,848 04,531




U.S. Chickpea Exports YTD

U.S. Chickpea Exports

0o4-05 Y TD 05-06 (sSsep.-Jan.)

(MT)H (M)
CANADA 3,843 |SPAIN 8,425
SPAIN 2,534 CANADA 2,987
CUBA 2,032 ALGERIA 1,195
FRANCE 888 COLONMBIA 546
ALGERIA 616 FRANCE 334
COLONMBIA 545 1'TALY 392
NORVVAY 458 UNITED KINGDOM 247
NEWVW ZEALAND 384 LEBANON 109
INDIA 253 INDIA o3
NETHERLANDS 226 Y ENMEN 87
SWEDEN 175 TAIVAN 104
NMALAYSIA 170 UAE 76
UNITED KINGD 155 NEWVW ZEALAND 2249
PERU 129 NORVVAY 119
PHILIPPINES 101 SWEDEN 50
GERNMANY 86 NMALAYSIA 87
LEBANON 86 PHILIPPINES 31
JAP AN 84 JAP AN 23
T AIVVAN 64 NETHERLANDS 22
AUSTRALIA 61 OTHERS 397
TOTAL EXXports|13,142| TOTAL EXports 15,449




GLOBAL CHICKPEA MARKETS

CANADA VS. USA SALES CY 2002-2004

Source: USDA Global Trade Atlas

Total CANADA USA
Imports Exports MT |exports MT
Country MT 3 vyr avg 3 vyr avg
India 205,583 24,684 673
Bangladesh-est 87,900 4,603 @)
Spain 55,853 4,388 3,973
Algeria 50,729 3,137 1,196
Iitaly 24,502 1,624 366
lrag-est 23,856 1,331 O
UK 20,312 1,369 373
Sri Lanka 19,426 564 O
Pakistan-est 17,998 9,731 52
Saudi Arabia-est 12,764 76 2

Portugal 11,506 1,185 O
Colombia 10,587 3,153 218
France 10,2949 893 298
Iran-est 0,671 O O
Jordan-est O,174 631 O
UAE-est 9,069 1,130 g
Tunisia-est 6,690 o5 O
Egypt 5,757 361 O
Canada 4,941 Nn/a 3,964
Others 141,606 10,296 3,656
TOTALS 750,000 74,235 14,784




U.S. Pea Supply & Demand (MT)

2003 2004 | 2005 est. | p32%°

Acreage | 326,803 | 523,435 | 818,248

Prod.vt) | 239,460 | 493,696 | 645,535

Exports 142,816 | 274,116 | 365,000 57%
($40 Mil)

Dom. 60,454 61,670 63,425 10%

~ood ($7.0 Mil)

~eed& 20,751 62,397 | 139,390 22%

Waste ($10 Mil)

Seed 44,200 67,400 | 119,783 19%

Source: USADPLC, USDA, U.S. Customs, STAT




2003 2004 | 2005 est. | 25l

Acreage | 235,054 | 337,609 | 416,180

Prod..vt) | 110,378 | 174,638 | 225,677

Exports 90,222 | 102,261 | 151,500 67%
($30 Mil)

Dom. 30,400 45,200 49,000 22%

~ood ($10 Mil)

~eed& 5,000 6,000 7,000 3%

Waste

Seed 12,000 14,400 18,500 8%

Source: USADPLC, USDA, U.S. Customs, STAT




U.S. Chickpea Supply & Demand (MT)

2003 2004 | 2005 est. | g0

Acreage 41,426 36,377 96,498

Prod.vm) | 17,332 17,120 45,157

Exports 10,671 13,142 25,400 56%
($15 Mil)

Dom. 2000 2,100 10,200 22%

~ood ($6.0 Mil)

~eed& 500 200 1,100 2%

Waste

Seed 1000 1010 5,910 13%

Source: USADPLC, USDA, U.S. Customs, STAT




USADPLC 2006 Policy Positions
Trade Barriers & Restrictions

EU Punitive Tariff

— 14% Tariff Peas, Chickpeas
— 100,000 MT Market —
— $20 Mil. Potential Cost —

India Fumigation Issue
— Granted One Year Waiver -

— 712,000 MT Pea Market (U.S. -
share 20,000 MT) —

Cuba

— Political Market- Pushing
Congress to open Cuban
Market _

— 150,000 MT Pulse Mkt. (Last
year 50,000 MT. This year
5,000 MT)

WTO Negotiations- Equal
Andean FTA

Columbia tariff 15% to zero

100,000 MT peallentil/chickpea
MKt.

Peru tariff 25% to zero
50,000 MT pea/lentil Mkt.

Bonus- Canada still has the
tariffs

Thai Pulse Tariff

30% tariff to 5%- It took years

Vietnam Pulse Tariff
— Currently 30% working on it



USADPLC Research Goals

Funded By USADPLC, CSFL, Sclerotina Int., Legume Genomics Int.

Varietal Development

— Improve Yield Performance
— Improve Disease Resistance
— Improve Quality

Crop Protection & Mgmt.
— EPA Registrations

— Emergency Labels

— New Product Testing

New Product Development
— Food Products

— Feed Markets

— Other Uses




2007 Farm Program Poliy

e Farm Programs

« The USADPLC seeks to be included and treated equally with other
farm program commodities in the area of farm and conservation
program support.

 Pulse Marketing Loan/LDP - USADPLC is working for full equality
as a commodity under Federal Farm Policy. The USADPLC
supports:

— Pulse Marketing Loan/LDP program for dry peas, lentils and
chickpeas. The marketing assistant loan and loan deficiency
payment (LDP) program provide the best safety net for U.S.
farmers facing dips in market prices. This program should
continue to be based on actual market values for feed peas, No.
3 grade lentils and No. 3 grade chickpeas, large or small.

— Direct Payment program for dry peas, lentils, and chickpeas.

— Counter-cyclical payments to counteract low market prices of
dry peas, lentils and chickpeas.

— Removal of chickpeas from the fruit & vegetable list.
Chickpeas should be included as an eligible crop to be planted
on farm program base acres.



70 USA DRY PEA

5 & LENTIL COUNCIT

CSP Policy

Conservation Security Program (CSP). The USA Dry Pea & Lentil
Council (USADPLC) supports equal access and full funding of the CSP
program to provide incentives to farmers to achieve improvements in
soil, air and water quality. USADPLC supports continuing the CSP with
the foIIowing Improvements:

Fully fund the Program. CSP should provide equal opportunity to all
producers without artificial restrictions to access based on funding limitations.
Restricting the program to a limited number of watersheds every eight to ten
years gives significant economic advantage to those producers in the
watersheds selected.

Realistic credit for Nitrogen Fixing. The current credits for planting an N
fixing crop like legumes are not realistic in an annual cropping system. The
base requirement exceeds the value of any crop planted for Nitrogen
replenishment. There should be a credit to the producer for any reduction of
N use due to the rotation.

Develop a wildlife credit for annual cropping. Annual cropping provides
year around cover for many animals. Producers should be encouraged to
utilize measures that provide increased wildlife habitat.

Increase technical staffing for CSP. USDA is implementing this new
program while cutting staff. The data collection requirements and the self
evaluation process required by the program are daunting for most producers.
USADPLC supports at least maintaining current staff levels at all FSA offices
to facilitate full implementation of the CSP program.



Thank You

Chlakpea Hargvest Jlm Evans Farm

-."I-"I.

Genasteldaho 2002 oin i s e
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